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SUBJECT: SURPLUS PROPERTY 

1. EMBASSY HAS RECEIVED FOLLOWING LETTER DATED JANUARY 28, 1974, 

ON SURPLUS PROPERTY: 

"SIR, 

PLEASE REFER TO THE LETTER DATED 23RD SEPTEMBER 973 FROM 
MR. DANIEL P. MOYNIHAN, US AMBASSADOR, TO SHRI M.G. KAUL, 

SECRETARY IN THE DEPARTMENT OF ECONOMIC AFFAIRS ON THE SETTLEMENT 
OF THE DEBT ARISING IN THE SURPLUS PROPERTY ACCOUNT UNDER 
THE MUTUAL AID SETTLEMENT AGREEMENT BETWEEN THE UNITED STATES 
AND INDIA OF MAY 16, 1946. IN A SUBSEQUENT DISCUSSION WITH THE 
FOREIGN MINISTER, MR. MOYNIHAN HAD STATED THAT THIS PROBLEM 
COULD BE SETTLED ON THE BASIS OF NEGOTIATIONS. THIS LETTER IS 
TO INFORM YOU THAT WE AGREE IN PRINCIPLE TO COMMENCE NEGOTIATIONS 
AND SETTLE THIS PROBLEM. THE DISCUSSIONS WILL BE COMMENCED 
AS SOON AS POSSIBLE. PLEASE NOMINATE THE OFFICER FROM THE 
US EMBASSY WITH WHOM WE CAN ARRANGE THIS DISCUSSION. 

YOURS FAITHFULLY, 

(S. KRISHNASWAMI)" JOINT SECRETARY 

2. COMMENT: EMBASSY INTENDS OPEN NEGOTIATIONS LATER THIS WEEK 
AND HOPES TO RESOLVE ISSUE WELL IN ADVANCE OF RUPEE AGREEMENT 
SIGNING. 
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